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Sec. 24, EFFECTIVE DATE.

Approved April 28, 1988

CHAPTER 689—H.F.No. 2126

An act relating to the organization and operation of state government; appropriating
money for human services and health and other purposes with certain conditions; amending
Minnesota Statutes 1986, sections 3.9223, subdivision 3; 3.9225, subdivision 3; 3.9226, subdi-
vision 3; 62A.54; 62E.04, by adding subdivisions; 1294.02, subdivision 3; 1294.09; 1294.10;
144,053, by adding a subdivision; 144.125; 144.50, by adding a subdivision; 144A4.04, by
adding a subdivision; 1444.08, by adding a subdivision; 145.43, subdivisions 1 and la;
145.853, subdivision 2; 145.894; 245.771, by adding a subdivision; 245.814, subdivisions 1, 2,
and 3; 245.83; 245.84, subdivision 1; 246,023, subdivision 1; 252.291, subdivisions 1 and 2;
253B.03, by adding a subdivision; 253B.17, subdivision 1; 256.73, subdivisions 2 and 6, and
by adding subdivisions; 256.736, by adding subdivisions; 256.76, subdivision 1; 256B.08;
256B.092, subdivisions 5 and 7; 256B.14, subdivision 2; 256B.17, subdivision 7; 256B.431, by
adding subdivisions; 256B.50, subdivision 1, and by adding subdivisions; 256B.501, subdivi-
sion 3, and by adding subdivisions; 256B.69, subdivisions 3 and 4; 256D.02, subdivision 7,
and by adding a subdivision; 256D.06, by adding a subdivision; 256D.07; 256D.35, by adding
a subdivision; 256D.37, subdivision 2, and by adding subdivisions; 256E.12, subdivisions 1
and 2; 256F.03, subdivision 8; 256F.07, by adding a subdivision; 257.071, subdivisions 2, 3,
6, and by adding a subdivision; 257,072; 260.181, subdivision 3; 268.0111, by adding a
subdivision; 268.86, by adding a subdivision; 268.91, subdivision 7: 268.911, subdivision 3;
326.371; 462.05, by adding a subdivision; 462A4.21, by adding a subdivision; 609.72, subdivi-
sion 1; and 611A4.32, by adding a subdivision; Minnesota Statutes 1987 Supplement, sections
3.922, subdivision 6; 16B.08, subdivision 7; 624.152, subdivision 2; 624.48, subdivision 7;
62A.50, subdivision 3; 62D.102; 129A4.01, subdivision 5, 6, and 7; 1294.03; 1294.06, subdivi-
sion 1; 1294.07, subdivision 1; 129A4.08, subdivisions 1, 4, 5, and by adding a subdivision;
144A4.071, subdivision 3; 144A4.073, subdivisions 1, 7, and 8; 145.43, subdivision 4; 1454.06,
by adding a subdivision; 148B.23, subdivision 1, 148B.42, subdivision 1; 245.462, subdivi-
sions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 245.466, subdivisions 1, 2, and 5;
245.467, by adding subdivisions; 245.469, subdivision 2; 245.471, subdivisions 2 and 3;
245.472, subdivision 2; 245.475, subdivisions 1 and 2; 245.476, subdivision 1; 245.477;
245.478, subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 245.696, subdivision 2;
245.697, subdivision 2, and by adding a subdivision; 252.291, subdivision 3; 252.46, subdivi-
sions 5 and 6, and by adding subdivisions; 253B.03, subdivision 6; 256.01, subdivision 4;
256.015, subdivision 2; 256,736, subdivisions 1b, 4, and 11; 256.936; 256.969, subdivisions 2
and 3; 256B.02, subdivision 8; 256B.031, subdivision 5; 256B.042, subdivision 2; 256B.06,
subdivisions 1 and 4; 256B.091, subdivision 4; 256B.35, subdivision 1; 256B.431, subdivisions
2b, 3, and 4; 256B.433, subdivision 1; 256B.50, subdivision 2; 256B.501, subdivision 1,
256B.73, subdivision 2; 256D.01, subdivision la; 256D.03, subdivision 3; 256D.06, subdivi-
sions 1 and 1b; 256D.37, subdivision 1; 256F.12, subdivision 3; 268.91, subdivisions 1, 3, 3b,
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3¢, 3e, 4, and 12; and 326.73; Laws 1984, chapter 654, article 5, section 57, subdivision 1, as
amended; Laws 1987, chapter 337, section 131; Laws 1987, chapter 403, articles 1, section 4,
subdivision 4; 2, section 34; and 4, section 13; proposing coding for new law in Minnesota
Statutes, chapters 624; 62C; 62D; 144; 145; 1534; 157; 1794; 198; 245; 252; 256; 256B; 257;
and 268; proposing coding for new law as Minnesota Statutes, chapter 1524; repealing
Minnesota Statutes 1986, sections 144.388; 1534.01; 153A4.02; 1534.03; 153A4.04; 1534.05;
1534.06; 153A4.07; 153A4.08; 1534.09; 1534.10; 1534.11; 1534.12; 245.84, subdivision 4;
245.86; 245.87; 246.023, subdivisions 2, 3, 4, and 5; 257.071, subdivision 6; and 268.061;
Minnesota Statutes 1987 Supplement, sections 1294.01, subdivision 8; 1294.07, subdivision
2; 1294.08, subdivision 3; 148B.04, subdivision 1; and 256B.73, subdivision 10.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. HUMAN SERVICES; HEALTH; APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appro-
priated from the general fund, or another fund named, to the agencies and for
the purposes specified in this act, to be available for the fiscal years indicated for
each purpose. The figures “1988” and “1989,” where used in this article, mean
that the appropriation or appropriations listed under them are available for the
year ending June 30, 1988, or June 30, 1989, respectively.

SUMMARY BY FUND
1988 1989 TOTAL
General $(17,545,900) $17,035,700 $(510,200
Special Revenue -0- 320,300 320,30
Public Health 175,200 200,800 376,000
Trunk Highway 74,400 85,500 159,900
Metro Landfill 19,300 22,000 41,300
TOTAL $(17,277,000) $17,664,300 $ 387,300
APPROPRIATIONS
Available for the Year
Ending June 30
988 1989
Sec. 2. HUMAN SERVICES
Subdivision 1. Appropriation
by Fund
General Fund (17,553,800) 11,722,100

This appropriation is added to the appro-
priation in Laws 1987, chapter 403, arti-
cle 1, section 2.

Subd. 2. Human Services
Management

$ 0- 8 -0



Subd. 3. Social Services

$ -0- $1,220,200

Any balance remaining at the end of fiscal
year 1988 in the appropriation for chem-
ical dependency evaluation in Laws 1987,
chapter 403, article 1, section 2, subdi-
vision 8, does not cancel but is available
for fiscal year 1989 to complete the inci-
dence and prevalence survey on the extent
of drug and alcohol problems in Minne-
sota. :

Of this appropriation, $200,000 is for
semi-independent living services for those
people determined eligible who have not
received funding, This appropriation may
be used to fund services for individuals
who aré currently living in intermediate
care facilities for the mentally retarded,
who are receiving waivered services and
are no longer eligible for those services,
or who are living in their family home,
a foster home, or their own home.

Of this appropriation, $50,000 is for a
grant. related to attention deficit disor-
der (ADD). The commissioner shall
award the grant to a nonprofit corpora-
tion whose only purpose is to educate
people about ADD and to support chil-
dren with ADD and their families, Grant
money awarded under this provision must
be used for the following purposes: (1)
in-service training for school personnel,
including teachers at all levels from early
childhood through college and vocation-
al training, on the unique problems of
children who suffer from ADD, and (2)
support groups for children with ADD
and their families.

Of this appropriation, $150,000 is for a
demonstration grant under the-commu-
nity initiatives for children program, to
be awarded to a project in the seven-
county metropolitan area. The amount
of the grant may not exceed the lesser of
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$150,000 or 50 percent of capital costs
incurred within a two-year period.

Subd. 4. Mental Health
$(1,330,000) $1,395,000

'Of the amount appropriated in Laws
1987, chapter 403, article 1, section 2,
subdivision 5, for state mental health
grants for fiscal year 1988, $720,000 does
not cancel but is available for fiscal year
1989 for the same purposes and
$1,330,000 is transferred to fiscal year
1989.

Of the amount appropriated in Laws
1987, chapter 403, article 1, section 2,
subdivision 5, for mental health for fiscal
year 1988, $250,000 for information sys-
tems is transferred in fiscal year 1988 to
the state systems account established in
Minnesota Statutes, section 256.014, sub-
division 2,

Money appropriated for the children’s
mental health plan is for fiscal year 1989
only. Money needed beyond June 30,
1989, to develop or implement the plan
must be requested as a change request
in the 1989 to 1991 biennial budget.

Upon approval of the legislative audit
commission, $25,000 of this appropria-
tion is transferred to the legislative audi-
tor for a program evaluation of the qual-
ity of treatment provided by communi-
ty residential programs for people who
are mentally ill or mentally ill and chem-
ically dependent. The evaluation should
consider the extent to which facility size
and ownership structure affect the quali-
ty of treatment; the appropriateness of
the reimbursement and payment sys-
tem, including methods of paying for
buildings and land; and the impact of
programs on residential areas.

Subd. 5. Income Maintenance
and Residential Programs

General Fund

$(16,987,000) $5,884,300
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(a) Health Care and Residential
Programs

$(11,933,200) $6,252,900

For services rendered on or after Janu-
ary 1, 1989, the maximum pharmacy
dispensing fee under medical assistance
and general assistance medical care is
$4.20.

For medical assistance services ren-
dered on or after October 1, 1988, pay-
ments to medical assistance vendors for
physician services, dental care, vision care,
podiatric services, chiropractic care, phys-
ical therapy, occupational therapy, speech
pathologists, audiologists, mental health
centers, psychologists, public health clin-
ics, and independent laboratory and X-
ray services must be based on payment
rates in effect on June 30, 1987, except
that the base rate for obstetrical care is
increased by ten percent from the base
rate in effect on June 30, 1987.

For medical assistance and general assist-
ance medical care services rendered on
or after July 1, 1989, payments to phy-
sicians and dentists must be calculated
at the lower of (1) the submitted charges,
or (2) the 50th percentile of prevailing
charges in 1982.

The increased payments to small hospi-
tals in Minnesota Statutes, section
256.969, subdivision 3, are authorized
for fiscal year 1989 only.

Notwithstanding Minnesota Statutes 1986,
section 256.969, subdivision 3, para-
graph (b), the appropriation in Laws 1987,
chapter 403, article 1, section 2, subdi-
vision 6, paragraph (b), for supplemen-
tal grants to hospitals is allocated as
follows: $51,900 to Hennepin county
medical center and $48,100 to St. Paul-
Ramsey medical center. The commis-
sioner shall distribute this money by June
30, 1988.

o

Ch. 689, Art. 1
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For the six-month period ending June
30, 1989, persons with serious and per-
sistent mental illness who, except for their
residence in a facility licensed under Min-
nesota Rules, parts 9520.0500 to
9520.0690, would be eligible for medi-
cal assistance services, are eligible under
the general assistance medical care pro-
gram for services covered under the gen-
eral assistance medical care program plus
case management. The commissioner
may, with the approval of the governor
and after consulting with the legislative
advisory commission, transfer $711,000
of the medical assistance appropriation
to the general assistance medical care
appropriation for this purpose.

In the biennium ending on June 30, 1989,
the commissioner shall not authorize or
approve more than 150 newly con-
structed or newly established intermedi-
ate care beds for persons with mental
retardation or related conditions under
Minnesota Statutes, section 252.291, sub-
division 2. One-half of the first 70 newly
constructed or newly established inter-
mediate care beds for persons with men-
tal retardation or related conditions
approved by the commissioner must be
state-operated community-based interme-
diate care beds for persons with mental
retardation or related conditions. Money
appropriated to operate and expand state-
operated community-based program pilot
projects pursuant to Laws 1987, chapter
403, article 1, section 2, subdivision 9,
may be used to establish state-operated
community-based intermediate care beds
for persons with mental retardation or
related conditions.

Of this appropriation, $200,000 is for a
regional demonstration project under
Minnesota Statutes, section 256B.73, to
provide health coverage to low-income
uninsured persons. The appropriation
is available when the planning for the
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project is complete, sufficient money has
been committed from nonstate sources
to allow the project to proceed, and the
project is prepared to begin accepting
and approving applications from unin-
sured individuals. - The commissioner
shall contract with the coalition formed
for the nine counties named in Minne-
sota Statutes, section 256B.73, subdivi-
sion 2.

Of this appropriation, $752,500 in fiscal
year 1988 and $5,117,000 in fiscal year
1989 are for additional positions required
in the regional treatment centers as a
result of health care financing adminis-
tration surveys of mental illness pro-
gram staffing,

Any unexpended balance remaining in
the regional treatment center accounts
for fiscal year 1988 is available to pay
the billing for the state health insurance
trust fund and the costs of implement-
ing the Jarvis v. Levine court decision.

For fiscal year 1989, $420,000 is appro-
priated for the costs of implementing the
decision,

$1,600,000 is appropriated in the public
health fund for medical assistance to
extend eligibility to include pregnant
women and infants to age one with
income at or below 185 percent of the
federal poverty level.

On or after October 1, 1988, the com-
missioner shall transfer $1,600,000 to the
public health fund for the children’s health
plan and $500,000 to the preadmission
screening and alternative care grants pro-
gram from the medical assistance and
general assistance medical care pro-
grams after any transfers necessary
because of projected deficits in the aid
to families with dependent children, gen-
eral assistance, or Minnesota supplemen-
tal aid programs. The transfers may occur
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only to the extent possible using any sur-
plus projected to exist at the end of the
biennium within the appropriations for
the medical assistance and general assist-
ance medical care programs.

(b) Family Support Programs
$(3,551,500) $(1,376,600)

(c¢) Other Income Maintenance Activities
$(1,502,300) $1,008,000

Federal receipts for the alien verificat-
ion entitlement system must be deposited
in the state systems account.

Money appropriated for the medical
assistance and general assistance medi-
cal care managed care project under Min-
nesota Statutes, section 256B.74, is avail-
able through June 30, 1989. Money
needed to implement or continue the rec-
ommendations of the task force must be
included as a change request in the 1989
to 1991 biennial budget.

Money appropriated to develop a plan
to implement the healthspan program is
available until June 30, 1989.

By January 1, 1989, the commissioner
of the department of human services shall,
in cooperation with the commissioner
of employee relations, complete a job
evaluation study to determine the com-
parable worth value of direct care staff
positions in intermediate care facilities
for the mentally retarded, waivered resi-
dential services, semi-independent liv-
ing programs, and developmental achieve-
ment centers that are licensed by the
department of human services or by a
county. The commissioner shall con-
tract with the department of employee
relations for completion of the study.
Results of the study shall be reported to
the chair of the finance committee of
the senate and to the chair of the appro-
priations committee of the house.
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Notwithstanding Laws 1987, chapter 403,
article 1, section 14, subdivision 1, the
commissioner is authorized to transfer
funds as necessary from nonsalary object
of expenditure classes to salary object of
expenditure classes in the medical assist-
ance demonstration project in order to
efficiently educate and enroll medical
assistance recipients in the project.

$40,000 of this appropriation must be
transferred to the commissioner of the
state planning agency for the biennium
ending June 30, 1989, to fund the local
efforts of a multicounty area in south-
west central Minnesota to plan, orga-
nize, and design a health insurance pro-
gram demonstration project for low
income adults and their dependents, The
demonstration project shall be designed
to best meet the health insurance needs
of individuals and families who are not
eligible for any other federally subsi-
dized health benefits program and who
do not have any health insurance or who
do not have adequate health insurance.
The project shall be planned and orga-
nized to make the best use of existing
community health providers and agen-
cies. By February 1, 1989, the commis-
sioner shall report to the chairs of the
health and human services committees
of the senate and the house with a plan,
organization, and design for implemen-
tation of the health insurance demon-
stration project. The report must be based
on recommendations from the multicoun-
ty area.

The developmental achievement center
pilot payment rate system in Minnesota
Statutes, section 252.46, subdivision 14,
may operate through June 30, 1990.

Of this appropriation, $150,000 is imme-
diately available to contract with the com-
missioner of health to implement that
part of Public Law No. 100-203 specified
in section 6, subdivision 3.

Ch. 689, Art. 1
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Federal receipts for the independent
review of medical assistance prepaid plans
under contract with the commissioner
are appropriated to the commissioner for
the review process.

$85,000 of this appropriation must be
transferred to the commissioner of admin-
istration to complete by February 1, 1989,
(1) an operational cost analysis, (2) an
impact analysis on other nursing homes
in the area, (3) a demographic study of
the number of veterans that would be
served in the area, (4) staffing level
requirements and the availability of staff,
and (5) a site feasibility study for the
following projects: (a) establishment of
a facility in Fergus Falls for the housing
and nursing care of veterans; and (b)
establishment of a veterans home in
southwestern Minnesota.

Money appropriated for the Faribault
regional center planning study must be
transferred to the commissioner of the
state planning agency and is available
until June 30, 1989.

Subd. 6. Veterans Homes

$763,200 $3,222,600

Funds appropriated for the Minnesota
veterans homes. shall be transferred to
the board of directors of the homes imme-
diately upon licensure of the board by
the commissioner of health for the bien-
nium ending June 30, 1989.

During the biennium, the board of direc-
tors of the veterans homes shall report
the results of all health department and
Veterans Administration inspections and
surveys to the governor, the chair of the
House of Representatives appropriation
committee, the chair of the Senate finance
committee, the chair of the House health
and human services appropriation divi-
sion and the chair of the Senate health
and human services finance division,
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within ten days of receiving written
notification of the results. The report
shall include plans for correcting deficien-
cies.

The board of directors of the veterans
homes shall report to the legislature by
January 1, 1989, regarding efforts to max-
imize use of federal Veterans Adminis-
tration funds,

Of this appropriation, $410,000 is for
the replacement of electrical transform-
ers and for phase 1 of the steam
retrofitting for the veterans home.

Money appropriated for repairs and
replacement at the veterans homes is not
included in the base funding level. The
commissioner shall request necessary
funds for this purpose as a change request
to the 1989 to 1991 biennial budget.

Sec. 3. OMBUDSMAN FOR MENTAL
HEALTH AND MENTAL RETARDATION -0- 200,000

This appropriation is added to the appro-
priatio3n in Laws 1987, chapter 352, sec-
tion 13,

Any balance remaining at the end of fiscal
year 1988 in the account of the ombuds-
man for mental health and mental retar-
dation does not cancel but is available
for fiscal year 1989.

Sec. 4. JOBS AND TRAINING

Subdivision 1, Appropriation by
Fund

General Fund -0- 1,800,000
This appropriation is added to the appro-
priation in Laws 1987, chapter 403, arti-
cle 1, section 4.
Subd. 2. Employment and Training

General Fund

$ -0- $ 100,000
All money remaining in the emergency

interest repayment fund established under
Minnesota Statutes, section 268.061, on
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June 29, 1988, is transferred to the unem-
ployment compensation fund estab-
lished under Minnesota Statutes, sec-
tion 268.05.

Subd. 3. Rehabilitation Services
$ -0- $ 350,000

Of this appropriation, $150,000 is for
grants to certified rehabilitation facili-
ties to provide needed services to eligi-
ble persons who are on a waiting list for
community-based employment services.

Subd. 4. Community Services
$ -0- $1,350,000

Of this appropriation, $300,000 is for
Minnesota economic opportunity grants,
of which $200,000 is for the Olmsted
and Freeborn county community action
agencies. Notwithstanding Laws 1987,
chapter 403, article 1, section 4, subdi-
vision 4, in the event the Olmsted and
Freeborn county community action agen-
cies become federal-eligible entities, the
discretionary funds being held in reserve
for the Olmsted and Freeborn county
community action agencies must be dis-
tributed to all community action agen-
cies.

Grants for development and
administration of life skills and employ-
ment plans for homeless individuals are
authorized for fiscal year 1989 only.
Money needed to continue this program
must be included as a change request in
the 1989 to 1991 biennial budget docu-
ment.

Sec. 5. CORRECTIONS

Subdivision 1. Total
Appropriation

This appropriation is added to the appro-
priation in Laws 1987, chapter 403, arti-
cle 1, section 5.

Subd. 2. Correctional Institutions

$ -0- § 360,000

LAWS of MINNESOTA for 1988

7,900

1290

521,600



1291 LAWS of MINNESOTA for 1988 ~ Ch. 689, Art. 1

This appropriation is to replace boiler
number three at the Red Wing correc-
tional facility.

Of the appropriation in Laws 1987, chap-
ter 403, article 1, section 5, subdivision
4, the commissioner may transfer $41,200
in 1988 and $69,100 in 1989 from con-
tractual services to salaries.

The commissioner may transfer unen-
cumbered grant money during the
biennium to pay the department’s share
of the employee insurance trust fund
deficit and for the completion of the Lino
Lakes expansion project.

Subd. 3. Community Services
$ 7,900 $161,600

Sec. 6. HEALTH

Subdivision 1. Appropriation by

Fund

General Fund -0- 2,792,000
Special Revenue Fund -0- 320,300
Public Health Fund 175,200 200,800
Trunk Highway Fund 74,400 85,500
Metro Landfill Fund 19,300 22,000

This appropriation is added to the appro-
priation in Laws 1987, chapter 403, arti-
cle 1, section 8.

Subd. 2. Preventive and Protective
Health Services

General Fund
$ -0-  $2,002,000

Special Revenue Fund |
$ -0- $ 220,300

Of the appropriation from the general
fund, $700,000 is to be used for AIDS
prevention grants for certain high-risk
populations: $350,000 for communities
of color; $250,000 for adolescents at high-
est risk; and $100,000 for intravenous
drug abusers.

Of the appropriation from the general
fund, $200,000 is to establish the Min-
nesota institute for addiction and stress
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research, Of this total, $160,000 will be
used for a grant to the institute and
$40,000 will be retained by the depart-
ment. The approved complement of the
department of health is increased by one
position for purposes of developing and
monitoring the institute.

Of the appropriation from the special
revenue fund, $55,000 is for implemen-
tation of the environmental laboratories
certification program and is available until
June 30, 1992.

Of the appropriation in Laws 1987, chap-
ter 403, article 1, section 8, subdivision
2, the commissioner may transfer
$142,000 in fiscal year 1989 from sup-
plies and expense to salaries.

Of the appropriation in Laws 1987, chap-
ter 403, article 1, section 8, subdivision
2, for the purchase of equipment,
$190,000 is available until June 30, 1989.

Money appropriated for the safe drink-
ing water program is available only for
fiscal year 1989. The commissioner shall
study alternative structures for funding
the program beyond fiscal year 1989 and
shall recommend a funding structure to
the legislature by January 1, 1989,

Money appropriated for a medical screen-
ing of past employees and family mem-
bers of past employees of the Conwed
Corporation plant in Cloquet is availa-
ble until expended.

Subd. 3. Health Delivery Systems
General Fund

$ -0- $ 790,000
Special Revenue Fund
$ -0- $ 100,000

Of the appropriation from the general
fund, $400,000 is for grants to poison
information centers selected by the com-
missioner under criteria established in
Minnesota Statutes, section 145.93.
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The commissioner may develop a sched-
ule of fees for diagnostic evaluations con-
ducted at clinics held by the services for
children with handicaps program.

Notwithstanding the provisions of Min-
nesota Rules, part 4690.4600, an emer-
gency medical technician certificate issued
to a firefighter employed by the city of
Minneapolis which expires as of Decem-
ber 31, 1988, shall be effective until
December 31, 1989, provided that the
firefighter does not serve as an ambu-
lance attendant.

The commissioner of health, in consul-
tation with the commissioner of human
services, shall implement the provisions
of Public Law Number 100-203, the
Omnibus Budget Reconciliation Act of
1987, that relate to training and compe-
tency evaluation programs and the estab-
lishment of a registry for nurse aides in
nursing homes and boarding care homes
certified for participation in the medical
assistance or Medicare programs. The
board of nursing, at the request of the
commissioner of health, may establish
training and competency evaluation stan-
dards and may establish a registry of
nurse aides who have completed the pro-
grams. The board of nursing and the
commissioner of health may adopt emer-
gency rules that may be required for the
implementation of Public Law Number
100-203. Emergency rulemaking author- |
ity expires June 30, 1989. The commis-

sioner of human services shall amend

the interagency contract with the com-

missioner of health to incorporate these

requirements.

Money appropriated for a demonstra-
tion project relating to blood lead levels
in pregnant women is available until June
30, 1990.

Money appropriated for a demonstra-
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tion project relating to blood lead levels
in children is available until expended.

" Subd. 4. Health Support Services
Public Health Fund

$ 175,200 $ 200,800
Trunk Highway Fund
$ 74,400 $ 85,500
Metro Landfill Fund
$ 19,300 $ 22,000
Sec. 7. PROJECT LABOR

For human services and corrections insti-
tutions, wages for project labor may be
paid if the employee is to be engaged in
a construction or repair project of short-
term and nonrecurring nature. Minne-
sota Statutes, section 43A.25, does not
prevent the payment of the prevailing
wage rate, as defined in Minnesota Stat-
utes, section 177.42, subdivision 6, to a
person hired to work on a project, whether
or not the person is working under a
contract. -

ARTICLE 2
Section 1. Minnesota Statutes 1987 Supplement, section 3.922, subdivision
6, is amended to read:
Subd. 6. DUTIES. The primary duties of the council shall be to:

(1) clarify for the legislature and state agencies the nature of tribal govern-
ments, the relationship of tribal governments to the Indian people of Minnesota;

(2) assist the secretary of state in establishing an election of at large mem-
bers of the council;

(3) make recommendations to members of the legislature on desired and
needed legislation for the benefit of the statewide Indian community and com-
municate to the members of the legislature when legislation has or will have an
adverse effect on the statewide Indian community;

(4) provide, through the elected apparatus of the council, an effective con-
duit for programs, proposals, and projects to the legislature submitted by tribal
governments, organizations, committees, groups, or individuals;

(5) provide a continuing dialogue with members of the appropriate tribal

New language is indicated by underline, deletions by strikeout.
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governments in order to improve their knowledge of the legislative process, state
agencies, and governmental due process;

(6) assist in establishing Indian advisory councils in cooperation with state
agencies delivering services to the Indian community;

(7) assist state agencies in defining what groups, organizations, committees,
councils, or individuals are eligible for delivery of their respective services;

(8) assist in providing resources, tribal and other, in the delivery of services
to the statewide Indian community;

(9) act as a liaison between local, state, and national units of government in
the delivery of services to the Indian population of Minnesota;

(10) assist state agencies in the implementation and updating of studies of
services delivered to the Indian community;

(11) provide, for the benefit of all levels of state government, a continuing
liaison between those governmental bodies and duly elected tribal governments
and officials;

(12) interreact with private organizations involved with Indian concerns in
the development and implementation of programs designed to assist Indian
people, insofar as they affect state agencies and departments;

(13) act as an intermediary, when requested and if necessary between Indian
interests and state agencies and departments when questions, problems, or conflicts
exist or arise;

(14) provide information for and direction to a program designed to assist
Indian citizens to assume all the rights, privileges, and duties of citizenship, and
to coordinate and cooperate with local, state, and national private agencies
providing services to the Indian people;

(15) develop educational programs, community organization programs, lead-
ership development programs, motivational programs, and business develop-
ment programs for the benefit of Indian persons who have been, are, or will be
subject to prejudice and discrimination; and

(16) cooperate and consult with appropriate commissioners and agencies to
develop plans and programs to most effectively serve the needs of Indians; and

section 257.072, subdivision 5, and present recommendations on the out-of-
home placement of Indian children. Recommendations must be presented to
the commissioner and the legislature by February 1, 1990; November 1, 1990;
and November 1 of each year thereafter.

Sec. 2. Minnesota Statutes 1986, section 3.9223, subdivision 3, is amended
to read:
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Subd. 3. DUTIES. The council shall:

(a) Advise the governor and the legislature on the nature of the issues and
disabilities confronting Spanish-speaking people in this state including the unique
problems encountered by Spanish-speaking migrant agricultural workers;

(b) Advise the governor and the legislature on statutes or rules necessary to
insure Spanish-speaking people access to benefits and services provided to peo-
ple in this state;

(c) Recommend to the governor and the legislature legislation designed to
improve the economic and social condition of Spanish-speaking people in this
state;

(d) Serve as a conduit to state government for organizations of Spanish-
speaking people in the state;

(e) Serve as a referral agency to assist Spanish-speaking people in securing
access to state agencies and programs;

(f) Serve as a liaison with the federal government, local government units
and private organizations on matters relating to the Spanish-speaking people of
this state; '

(g) Perform or contract for the performance of studies designed to suggest
solutions to problems of Spanish-speaking people in the areas of education,
employment, human rights, health, housing, social welfare .and other related
programs; )

(h) Implement programs designed to solve problems of Spanish-speaking
people when so authorized by other statute, rule or order;

section 257.072, subdivision 5, and present recommendations on the out-of-
home placement of children of Hispanic people. Recommendations must be
presented to the commissioner and the legislature by February 1, 1990; Novem-

ber 1, 1990; and November 1 of each year thereafter; and

(i) Publicize the accomplishments of Spanish-speaking people and the con-
tributions made by them to this state.

Sec. 3. Minnesota Statutes 1986, section 3.9225, subdivision 3, is amended
to read: . : o .

Subd. 3. DUTIES. The council shall:’

(a) Advise the governor and the legislature on the nature of the issues
confronting Black people in this state;

(b) Advise the governor and the legislature on statutes or rules necessary to
insure Black people access to benefits.and services provided to people in this
state;
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(c) Recommend to the governor and the legislature any revisions in the
state’s affirmative action program and any other steps that are necessary to
eliminate underutilization of Blacks in the state’s work force;

(d) Recommend to the governor and the legislature legislation designed to
improve the economic and social condition of Black people in this state;

(e) Serve as a conduit to state government for organizations of Black people
in the state;

(f) Serve as a referral agency to assist Black people in securing access to
state agencies and programs;

(g) Serve as a liaison with the federal government, local government units
and private organizations on matters relating to the Black people of this state;

(h) Perform or contract for the performance of studies designed to suggest
solutions to problems of Black people in the areas of education, employment,
human rights, health, housing, social welfare and other related areas;

(i) Implement programs designed to solve problems of Black people when so
authorized by other statute, rule or order; and

(i) Review data provided by the commissioner of human services under
section 257.072, subdivision 5, and present recommendations on the out-of-
home placement of Black children. Recommendations must be presented to the
commissioner and the legislature by February 1, 1990; November 1, 1990; and
November 1 of each year thereafter; and

(k) Publicize the accomplishments of Black people and the contributions
made by them to this state.

Sec. 4. Minnesota Statutes 1986, section 3.9226, subdivision 3, is amended
to read:

Subd. 3. DUTIES. The council shall:

(1) advise the governor and the legislature on issues confronting Asian-
Pacific people in this state, including the unique problems of non-
English-speaking immigrants and refugees;

(2) advise the governor and the legislature of administrative and legislative
changes necessary to ensure Asian-Pacific people access to benefits and services
provided to people in this state;

(3) recommend to the governor and the legislature any revisions in the
state’s affirmative action program and other steps that are necessary to eliminate
underutilization of Asian-Pacific people in the state’s work force;

(4) recommend to the governor and the legislature legislation designed to
improve the economic and social condition of Asian-Pacific people in this state;
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(5) serve as a conduit to state government for organizations of Asian-Pacific
people in the state;

(6) serve as a referral agency to assist Asian-Pacific people in securing access
to state agencies and programs;

(7) serve as a liaison with the federal government, local government units,
and private organizations on matters relating to the Asian-Pacific people of this

state;

(8) perform or contract for the performance of studies designed to suggest
solutions to the problems of Asian-Pacific people in the areas of education,
employment, human rights, health, housing, social welfare, and other related
areas;

(9) implement programs designed to solve the problems of Asian-Pacific
people when authorized by other law;

(10) publicize the accomplishments of Asian-Pacific people and their contri-
butions to this state;

(11) work with other state and federal agencies and organizations to develop
small business opportunities and promote economic development for Asian-
Pacific Minnesotans;

(12) supervise development of an Asian-Pacific trade primer, outlining Asian
and Pacific customs, cultural traditions, and business practices, including lan-
guage usage, for use by Minnesota’s export community; end

(13) cooperate with other state and federal agencies and organizations to
develop improved state trade relations with Asian and Pacific countries; and

section 257.072, subdivision 5, and present recommendations on the out-of-
home placement of Asian-Pacific children. Recommendations must be present-

1990; and November 1 of each year thereafter.

Sec. 5. Minnesota Statutes 1987 Supplement, section 16B.08, subdivision
7, is amended to read:

Subd. 7. SPECIFIC PURCHASES. (a) The following may be purchased
without regard to the competitive bidding requirements of this chapter:

(1) merchandise for resale at state park refectories or facility operations;

(2) farm and garden products, which may be sold at the prevailing market
price on the date of the sale;

(3) meat for other state institutions from the vocational school maintained
at Pipestone by independent school district No. 583; and
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(4) furniture from the Minnesota correctional facilities.

(b) Supplies, materials, equipment, and utility services for use by a commu-
nity-based residential facility operated by the commissioner of human services
may be purchased or rented without regard to the competitive bidding require-
ments of this chapter.

(c) Supplies, materials, or equipment to be used in the operation of a
hospital licensed under sections 144.50 to 144.56 that are purchased under a
shared service purchasing arrangement whereby more than one hospital pur-
chases supplies, materials, or equipment with one or more other hospitals, either
through one of the hospitals or through another entity, may be purchased with-
out regard to the competitive bidding requirements of this chapter if the follow-
ing conditions are met:

(1) the hospital’s governing authority authorizes the arrangement;

(2) the shared services purchasing program purchases items available from
more than one source on the basis of competitive bids or competitive quotations
of prices; and

(3) the arrangement authorizes the hospital’s governing authority or its
_representatives to review the purchasing procedures to determine compliance
with these requirements.

Sec. 6. [62A.048] DEPENDENT COVERAGE.

A polioy of accident and sickness insurance that covers an employee who is
a Minnesota resident must, if it provides dependent coverage, allow dependent

same basis as if they reside with the covered employee. Neither the amount of
support provided by the employee to the dependent child nor the residency of
the child may be used as an excluding or limiting factor for coverage or payment
for health care.

Sec. 7. Minnesota Statutes 1987 Supplement, section 62A.152, subdivision
2, is amended to read:

Subd. 2. MINIMUM BENEFITS. (a) All group policies and all group
subscriber contracts providing benefits for mental or nervous disorder treat-
ments in a hospital shall also provide coverage on the same basis as coverage for
other benefits for at least 80 percent of the cost of the usual and customary
charges of the first ten hours of treatment incurred over a 12-month benefit
period, for mental or nervous disorder consultation, diagnosis and treatment
services delivered while the insured person is not a bed patient in a hospital, and
at least 75 percent of the cost of the usual and customary charges for any
additional hours of treatment during the same 12-month benefit period for
serious and or persistent mental or nervous disorders, if the services are fur-
nished by (1) a licensed or accredited hospital, (2) a community mental health
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center or mental health clinic approved or licensed by the commissioner of
human services or other authorized state agency, or (3) a licensed consulting
psychologist licensed under the provisions of sections 148.87 to 148.98, or a
psychiatrist licensed under chapter 147. Prior authorization from an accident
and health insurance company, or a nonprofit health service corporation, shall
be required for an extension of coverage beyond ten hours of treatment. This
prior authorization must be based upon the severity of the disorder, the patient’s
risk of deterioration without ongoing treatment and maintenance, degree of
functional impairment, and a concise treatment plan. Authorization for extend-
ed treatment may net exeeed be limited to a maximum of 30 visit hours during
any 12-month benefit period.

(b) For purposes of this section, covered treatment for a minor shall inelude
includes treatment for the family if family therapy is recommended by a provid-
er listed abeve in paragraph (a), item (1), (2) or (3). For purposes of determin-
ing benefits under this section, “hours of treatment” means treatment rendered
on an individual or single-family basis. If treatment is rendered on a group

less than two group treatment sessions to one individual treatment hour.

Sec. 8. Minnesota Statutes 1987 Supplement, section 62A.48, subdivision
7, is amended to read:

Subd. 7. EXISTING POLICIES. Nothing in sections 62A.46 to 62A-56
62A.58 prohibits the renewal of the following long-term care policies;

(1) policies sold outside the state of Minnesota to persons who at the time of
sale were not residents of the state of Minnesota;

(2) poticies sold before August 1, 1986; and

(3) policies sold before July 1, 1988, by associations exempted from sections
62A.31 to 62A.44 under section 62A.31, subdivision 1a.

Sec. 9. Minnesota Statutes 1987 Supplement, section 62A.50, subdivision
3, is amended to read:

Subd. 3. DISCLOSURES. No long-term care policy shall be offered or
delivered in this state, whether or not the policy is issued in this state, and no
certificate of coverage under a group long-term care policy shall be offered or
delivered in this state, unless a statement containing at least the following
information is delivered to the applicant at the time the application is made:

(1) a description of the benefits and coverage provided by the policy and the
differences between this policy, a supplemental Medicare policy and the benefits
to which an individual is entitled under parts A and B of Medicare and the
differences between policy designations A and AA;

(2) a statement of the exceptions and limitations in the policy including the
following language, as applicable, in bold print: “THIS POLICY DOES NOT
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COVER ALL NURSING CARE FACILITIES OR NURSING HOME SR, HOME
CARE, OR ADULT DAY CARE EXPENSES AND DOES NOT COVER RESI-
DENTIAL CARE. READ YOUR POLICY CAREFULLY TO DETERMINE
WHICH FACILITIES AND EXPENSES ARE COVERED BY YOUR POLI-
CY.”;

(3) a statement of the renewal provisions including any reservation by the
insurer of the right to change premiums;

(4) a statement that the outline of coverage is a summary of the policy
issued or applied for and that the policy should be consulted to determine
governing contractual provisions;

(5) an explanation of the policy’s loss ratio including at least the following
language: “This means that, on the average, policyholders may expect that
$....... of every $100 in premium will be returned as benefits to policyholders
over the life of the contract.”; and

(6) a statement of the out-of-pocket expenses, including deductibles and
copayments for which the insured is responsible, and an explanation of the
specific out-of-pocket expenses that may be accumulated toward any out-of-
pocket maximum as specified in the policy;

(7) the following language, in bold print: “YOUR PREMIUMS CAN BE
INCREASED IN THE FUTURE. THE RATE SCHEDULE THAT LISTS
YOUR PREMIUM NOW CAN CHANGE.”;

(8) the following language, if applicable, in bold print: “IF YOU ARE NOT
HOSPITALIZED PRIOR TO ENTERING A NURSING HOME OR NEED-
ING HOME CARE, YOU WILL NOT BE ABLE TO COLLECT ANY BENE-

FITS UNDER THIS PARTICULAR POLICY.”; and

(9) a signed and completed copy of the application for i insurance is left with
the applicant at the time the application is is made.

Sec. 10. Minnesota Statutes 1986, section 62A.54, is amended to read:
62A.54 PROHIBITED PRACTICES.

Unless otherwise provided for in Laws 1986, chapter 397, sections 2 to 8§,
the solicitation or sale of long-term care policies is subject to the requirements
and penalties applicable to the sale of medicare supplement insurance policies as
set forth in sections 62A.31 to 62A.44.

It is misconduct for any agent or company to make any misstatements
conceming eligibility or coverage under the medical assistance program, or about

long-term care insurance. An ny agent or company providing information g on th_e
medical assistance program shall also provide information about how to contact
the county human services department or the state department of human serv-
ices.
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Sec. .11. [62C.143] DEPENDENT COVERAGE.

Neither the amount of support provided by the employee to the dependent child
nor the residency of the child may be used as an excluding or limiting factor for
coverage or payment for health care.

Sec. 12. Minnesota Statutes 1987 Supplement, section 62D.102, is amended
to read:

62D.102 MINIMUM BENEFITS.

(a) In addition to minimum requirements established in other sections, all
group health maintenance contracts providing benefits for mental or nervous
disorder treatments in a hospital shall also provide coverage for at least ten
hours of treatment over a 12-month period with a copayment not to exceed the
greater of $10 or 20 percent of the applicable usual and customary charge for
mental or nervous disorder consultation, diagnosis and treatment services deliv-
ered while the enrollee is not a bed patient in a hospital and at least 75 percent
of the cost of the usual and customary charges for any additional hours of
ambulatory mental health treatment during the same 12-month benefit period
for serious ard or persistent mental or nervous disorders. Prior authorization
may be required for an extension of coverage beyond ten hours of treatment.
This prior authorization must be based upon the severity of the disorder, the
patient’s risk of deterioration without ongoing treatment and maintenance, degree
of functional impairment, and a concise treatment plan. Authorization for
extended treatment may net exeeed be limited to a maximum of 30 visit hours
during any 12-month benefit period.

(b) For purpeses of this section, covered treatment for a minor shel inelude
includes treatment for the family if family therapy is recommended by a health
maintenance organization provider. For purposes of determining benefits under
this section, “hours of treatment” means treatment rendered on an individual or
single-family basis. If treatment is rendered on a group basis, the hours of
treatment sessions to one individual treatment hour. For a health maintenance
contract that is offered as a companion to a health insurance subscriber contract,
the benefits for mental or nervous disorders must be calculated in aggregate for
the health maintenance contract and the health insurance subscriber contract.

Sec. 13. [62D.106] DEPENDENT COVERAGE.

A health maintenance organization subscriber contract must, if it provides
dependent coverage, allow dependent children who do not reside with the cov-

ered employee to be covered on the same basis as if they reside with the covered

employee. Neither the amount of support provided by the employee to the
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limiting factor for coverage or payment for any health care. Coverage under this
section shall apply only if the dependent child resides within the service area of
the health maintenance organization or if the dependent child is a birth or

legally adopted child.

Sec. 14. Minnesota Statutes 1986, section 62E.04, is amended by adding a
subdivision to read:

Subd. 9. REDUCTION OF BENEFITS BECAUSE OF ERISA SERYV-
ICES. No plan of health coverage including, but not limited to, any plan under
the federal Emplovee Retirement Income Security Act of 1974 (ERISA), United
States Code, title 29, sections 1001 to 1461, which covers a Minnesota resident
shall deny or reduce benefits because services are rendered 1o a covered person
or dependent who is eligible for or receiving benefits under chapter 256B.

Sec. 15. Minnesota Statutes 1986, section 62E.04, is amended by adding a
subdivision to read:

Subd. 10, DEPENDENT COVERAGE. A plan of health coverage under
the Federal Employee Retirement Income Security Act of 1974 (ERISA), United
State Code, title 29, sections 1001 to 1461, which covers an employee who is a
Minnesota resident must, if it provides dependent coverage, allow dependent
children who are eligible for or receiving benefits under chapter 256B and who
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used as an excluding or limiting factor for coverage or payment for any health
care.

Sec. 16. Minnesota Statutes 1987 Supplement, section 129A.01, subdivi-
sion 5, is amended to read: . .

Subd. 5. HANDICAPPED BERSON PERSON WITH A DISABILITY.
“Handieapped persen” “Person with a disability” means a person who because
of a substantial physical, mental, or emotional disability or dysfunction requires
special services in order to enjoy the benefits of society.

Sec. 17. Minnesota Statutes 1987 Supplement, section 129A.01, subdivi-
sion 6, is amended to read:

Subd, 6. LONG-FERM SHELTERED WORKSHOPR REHABILITA-
TION FACILITY, “Eong-term sheltered werkshop Rehabilitation facility” means
& faeility where any manufacture or handiwork is earried on and an entity which
meets the definition of “rehabilitation facility” in the federal Rehabilitation Act
of 1973, as amended; however, for the purposes of sections 129A.03, paragraph
(a), 129A.06, 129A.07, and 129A.08, “rehabilitation facility” means an entity
which is operated for the primary purpose of providing remunerative employ-
ment to those handieapped persons with a disability who, as a result of physical
or mental disability, are unable to participate in competitive employment. A
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